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Active in over 30 European Countries

Over 120 Energy
Trading Companies
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EFET

Our Mission

= We promote competition, transparency

and open access in the European energy
sector.

= We build trust in power and gas markets
across Europe, so that they may underpin
a sustainable and secure energy supply
and enable the transition to a carbon
neutral economy.
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Energy crisis measures...

...and the way forward
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ACERH

Europesan Union Agency for the Cooperation

Electricity and natural gas price evolution...

Electricity & natural gas price evolution, January 2021- February 2023 (Month Ahead, EUR/MWh) <=

EEX DE Power ® TTF Natural Gas Low nuclear
700 & wind Increased
output nuclear &
Low nuclear & [ wind output
600 hydro output |
Structural uncerminiy; : :
~ Sizeable Russianflow disruption Ht'ghk'zorage :
500 ' increasein EU H : ISVIOI(:! ? T :
LNG | " el 11d wea 2
- slupp o K o 4 Continuous LNG
77\ | s I :
S 400 o ER— ¥ ! Supey —
s Uncertaintyon /| ! : ) ! | :
o Russiansupply ' | | ,/ ; P | :
\ X | / L / [
2 30 yr 51 1 S 7 |
\ I ! 7 [
Tight LNG supply; \ Wy A ; Wy Se- .
Narrow pipeline R o .' | 5 :
200 flows | | |
: i - '\
100 5 -
_____ e v 5,
0 - f ———————————— l. I’
Jan 2021 | Jul 2021 Jan2022 | ' _Jul 2022 Jan 20%3

EFET |

: Main causes

30 March 2023, VIl AFEER Annual Conference 5



EFET

...leading to many EU actions and review of the
market design

24 February 2022
Russia’s invasion

“Save gas for a safe winter”

of Ukraine
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“Tackling rising energy “REPowerEU"; joint EU Security of Gas Supply Regulation and a “Playing my part” with energy
October 2021 prices: a toolbox for action for more Communication “Security of supply and saving tips to help cutting the
ACER report on action and support” affordable, secure and affordable energy prices: Options for EU’s reliance on Russian fuel
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g Commission proposal for a Regulation Adoption of the Gas The Commission REPowerEU Plan

] on coordinated demand reduction Storage Regulation to rapidly reduce dependence

’ measures for gas and communication (EU 2022/1369) on Russian fossil fuels

'

'

'

\

\

8 9 10 11

. - s % ® ) >
l 26 July <L 14 September ‘o= <L 30 September l 18 October 19 December 2022
2022 2022 2022 2022 Energy Ministers agree TTF
Energy Ministers agreement on the Commission proposal for a new Regulation on an Energy Ministers agreement on The Commission’s additional gas price cap and joint gas
Regulation on coordinated demand emergency intervention to address high energy the Regulation on an emergency proposals to fight high energy purchasing regulation
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Crisis measures across
EU Member States

Predominance of customer support
measures, while wholesale market
interventions limited.

Source: ACER Inventory of Energy Emergency Measures
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Direct support to final consumers
/7 46%

Emergency measures implemented by European member states and Norway in
2022 in response to the energy crisis @
Objective* Category*®
Affordability @ Security of supply
Primary fuel supply 6%
4% _ Intervention wholesale markuet . '
7%
Sector” Intervention retail market

7%
Electricity ... ®Gas only © Both elect... @ Other

439

Measures

Gas substitution 9% — .

Energy saving 13%

S B £1E2 % Other 9%

Impact horizon*

Long-term @ Short-term

e

Measures apply to a subset of consumers*®

~— No 21%

ACERH '

European Unian Agency for the Cooperation 14%

of Energy Regulatars Yes 65%

Direct support to final consumers™*

Purchase cost support

38%

___ Income support
62%

** Percentages of the number of filtered measures belonging to

* Percentages of the total number of filtered measures.

Feedback : 2023_emergency_measures@acer.europa.eu

the category: "Direct support to final consumers”

Data sources - see the list of measures on Page 2.
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Romanian Trader Taxation — Impact on Forward Markets

Tax on gas and electricity trading companies (98%

OPCOM Forward Markets - Traded Volumes (TWh) on net revenues, 100% on power exports)
2021-2023 Increased clawback on electricity producers
12,00 GEO119/2022 Extra collaterals for non-resident trading companies
10,67 Etc.

10,00

8,00

Since the entry into force of
Romanian Emergency Ordinance
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companies.
Source: OPCOM monthly reports and OPCOM transaction results database
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Key messages

Markets have worked

Providing 34 EUR billions/year of social
welfare while delivering on
decarbonisation and SoS (Source: ACER)

Limit market interventions

Positive investment climate in the
energy transition requires stable and
predictable regulatory frameworks

Improve forward markets

Guarantee major price stability and
protect consumers from short-term
volatility (via hedging)
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To make Electricity Market
Design reform a success,
we need to

Phase out emergency measures
Improve consumer options

Avoid untested solutions
(virtual hubs)

Prioritise market hedging through
PPAs and forwards
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THANK YOU
FOR YOUR ATTENTION

Multumesc!
MORE INFORMATION

secretariat@efet.org
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